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U.S. stocks ended mixed on Friday as investors weighed potential Fed rate cuts

by July and Trump's delay on a decision to strike Iran
Review: U.S. stocks ended mixed on Friday as investors weighed potential Fed rate cuts by July and Trump's delay

on a decision to strike Iran.

Outlook: U.S. equities are at an inflection point with sticky inflation and the newly escalating U.S.–Iran conflict push

oil and recession risk higher. Elevated energy costs could postpone Fed rate cuts and erode consumer confidence,

leaving the market vulnerable to heightened near-term volatility.

European stocks closed lower on Friday as investors remain focused on Israel-

Iran conflict
Review: The MSCI Europe Index fell by 1.59% last week as investors remain focused on Israel-Iran conflict.

Outlook: Looser monetary policy, fresh German fiscal stimulus, and stronger earnings momentum should bolster

European equities. Yet the oil-price shock from the U.S.–Iran conflict, sticky U.S. tariffs, and subdued consumer

confidence could still cap further upside.

China equities fell last week
Review: The Shanghai Composite Index fell by 0.51% last week and the Shenzhen Composite Index fell by 1.60%. 

Chinese equities closed lower on Friday as investors weighed escalating Israel–Iran tensions and U.S. President 

Trump’s upcoming decision on striking Iran.

Outlook: China’s equity outlook is a tug-of-war between new monetary and fiscal support, historically cheap 

valuations, and reviving earnings on one side, and soft domestic demand, fresh U.S. tariff hikes, and the oil-price 

shock from the U.S.–Iran war on the other.

Hang Seng Index fell last week
Review: Hang Seng Index fell by 1.52% last week as investors weighed escalating Israel–Iran tensions and U.S.

President Trump’s upcoming decision on striking Iran.

Outlook: Policy easing, record southbound inflows, and a robust IPO pipeline underpin the bullish case for Hong

Kong equities. Nevertheless, headwinds such as unfinished property turnaround, new U.S. tariffs on China, and the

oil-price shock triggered by the U.S.–Iran conflict may limit further upside.

Global Bonds

FTSE World Government Bond fell last week
Review: FTSE World Government Bond Index fell 0.13% last week.

Outlook: Major central banks are at very different points in the easing cycle, yet a fresh oil-price shock from U.S.

strikes on Iran is lifting inflation risk and safe-haven demand at the same time. Investors have adopted a barbell

stance: duration hunters are buying low-volatility Bunds, JGBs and CGBs, while carry seekers pivot into select EM

local-currency bonds that gain from a softer dollar.

Both global high yield bond and EM bond rose last week
Review: The Bloomberg Barclays High Yield Bond Index recorded 0.11% gains, while Bloomberg Barclays EM

USD Aggregate Total Return Index recorded 0.12% gains.

Outlook: Major central banks are at very different points in the easing cycle, yet a fresh oil-price shock from U.S.

strikes on Iran is lifting inflation risk and safe-haven demand at the same time. Investors have adopted a barbell

stance: duration hunters are buying low-volatility Bunds, JGBs and CGBs, while carry seekers pivot into select EM

local-currency bonds that gain from a softer dollar.
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USD rose 0.54% last week
Review: The US Dollar Spot Index rose 0.54% last week, as investors moved into the greenback’s safety amid

escalating Israel–Iran tensions.

Outlook: The USD is likely to stay firm in the short-term as higher-for-longer U.S. rates, renewed safe-haven

demand from the Middle-East conflict and fresh tariff uncertainty offset a widening U.S. fiscal deficit.

Gold prices fell 1.86% last week
Review: Spot gold fell 1.86% last week to US$3,356.58/oz. While gold is considered an inflation hedge, higher

interest rates lift the opportunity cost of holding zero-yield bullion. However, gold prices are expected to remain firm

this quarter as investors seek refuge from a potential recession and heightened safe-haven demand driven by

Middle East conflicts and U.S. tariff threats.

Outlook: Gold can be used as a hedge against inflationary pressures and serve as a safe-haven asset amid

investors grappled with uncertainty around the geopolitical tensions and global economic slowdown.

U.S. WTI crude rose 2.67% last week
Review: U.S. WTI rose 2.67% last week to US$75.48/bbl due to concerns about potential supply disruptions in the

Middle East following recent Israel-Iran conflicts.

Outlook: A broader U.S.–Iran conflict that significantly disrupts shipments through the Strait of Hormuz could send

crude prices sharply higher. Conversely, swift de-escalation coupled with an OPEC+ decision to boost output

would expose the market’s latent surplus and likely pull prices back toward pre-crisis levels.

Currencies

The Bloomberg commodity spot index rose last week
Review: The Bloomberg commodity spot index rose 1.36% last week, closing at 559.49.

Outlook: Inflation and geopolitical tensions continue to pose upside risks to commodity prices. Investors should

remain cautious and closely monitor developments in the coming months.

EUR fell against the USD last week
Review: The EUR fell 0.61% against the USD last week, as the greenback regained its safe-haven appeal amid a

rapid increase in geopolitical tensions.

Outlook: The ECB has signaled a pause after cutting its deposit rate to 2%, limiting the fundamental support for

EUR. Meanwhile, safe-haven flows into the USD strengthened following Brent briefly topping $80 after the U.S.

strikes on Iran. Unless oil prices retreat swiftly or the Fed accelerates rate cuts beyond current expectations, the

USD is likely to remain firm against the EUR in the short-term.
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